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THE SITUATION 


The changes which occurred between April and 
May in the principal industrial activities of New 
England were largely of seasonal character and there 
was little change in the aggregate level of business 
activity. Slight improvements in some lines were 
offset by continued weaknesses in other lines. Freight 
carloadings and department store sales during May 
continued at levels substantially lower than those 
which prevailed a year ago, with the former off nearly 
25 per cent during the 


non-residential by 14.6 per cent, residential by 29.7 
per cent, and public utilities by 26.5 per cent. 

Boot and shoe production in this district during 
May is estimated to have been 12,369,000 pairs. This 
production was nearly eight per cent less than in 
April but was 2.0 per cent larger than in May last 
year. Shoe production in this district for the first five 
months of the current year was approximately 15 per 
cent under that for the corresponding period last 





four-week period ending 
June 4 and department 
store sales in May nearly 
13 per cent under May 


last year. Total 


GROUP 

Raw cotton consump- 
tion in New England 
mills during May was 
57,053 bales, as com- 
pared with 50,258 bales 
in April and 90,493 bales 
in May last year. Dur- 
ing the first five months 
of the current year cot- 
ton consumption in this 
district amounted to 
280,421 bales, a_ total 


Reporting 

OO ex cues 90 14 
General Mer- 

chandise.. . 114 5 
Automotive. . 62 6 
Apparel 98 3 
Furniture and 

Household, 

RAGHO.:..«:.:. 62 
Restaurants 

and Eating 

Pisces... 33 
Lumber 
er 
DR. kaa 
Hardware... 
Miscellaneous 
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RETAIL SALES IN MASSACHUSETTS 
May, 1938, compared with May, 1937 
Number 


Number Reporting Reporting No 
Increase 


year. 

During May the total 
number of wage-earners 
employed in manufac- 
turing establishments in 
Massachusetts was 2.0 
per cent less than in 
April and the amount of 
aggregate weekly pay- 
rolls was 2.3 per cent 
lower, according to the 
Massachusetts Depart- 
ment of Labor and In- 
dustries. These declines 
were partly of seasonal 
character, and on the 
average over a 13-year 
period 1925-1937, inclu- 


Per- 
Number centage 
Number Reporting Change 
in 
Decrease Change Dollars 
70 — 7.7% 


—18.0 
—25.9 
—15.3 


54 ‘ —31.2 


31 —11.9 
35 —22.6 
49 K — 2.7 
34 : — 7.7 
43 y —15.3 
29 —23.1 


602 ~16.7% 








41.8 per cent lower than 
in the corresponding period last year. The amount 
of raw wool used by New England mills in May was 
approximately the same as in April but was consider- 
ably less than in May a year ago. 

During May the value of total construction con- 
tracts awarded in New England was $28,495,000, an 
amount about 66 per cent larger than the April total 
and nearly 30 per cent larger than in May last year. 
These increases in the total were due to large gains 
in public works and utilities. Total contracts for the 
first five months of 1938 were $76,317,000, an amount 
7.1 per cent less than was reported for the corre- 
sponding period a year ago. An increase of about 
81 per cent took place in the value of public works 
but the other three major classifications decreased, 


sive, employment has de- 
creased 1.2 per cent and the amount paid in wages 
has declined 1.1 per cent. In Rhode Island in May 
there was a contra-seasonal increase of about four 
per cent in employment as compared with April, 
and a gain of 2.1 per cent in aggregate weekly pay- 
rolls. This was the first upward change in employ- 
ment in Rhode Island in 16 months. 

In May the sales volume of 712 retail establish- 
ments in Massachusetts was $16,894,609, an amount 
16.7 per cent lower than the aggregate volume of 
$20,287,193 reported by these concerns in May last 
year. Losses occurred in each of the 11 major classi- 
fications, with four of the groups reporting more than 
a 20 per cent decline. These were the automotive, 
furniture, lumber, and miscellaneous groups. 
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MONEY AND BANKING 


During the month ending June 22 the rate on four 
to six months open-market commercial paper became 
somewhat easier. Whereas a month ago the rate 
showed a spread of between 34 of one per cent and 
one per cent, early in June there was more or less of a 
tendency toward the easier side of the quotation until 
on June 22 the 34 of one per cent rate was fairly 
universal; commercial paper of a slightly shorter 
maturity and of fine quality was shaded down even 
further to 5g of one per cent. No change has oc- 
curred in the asking rate for 90-day bankers’ accept- 
ances, which has remained at % of one per cent for 
a year. The average yield in the open market on 
United States Treasury notes was lower on June 22 
than a month ago and a year ago. The average yield 
on United States Treasury bills at the date of origi- 
nal issue, sold on a discount basis and maturing in 
91 days, was .016 per cent on June 22, which was the 
lowest average yield at which any new issue of 
Treasury bills, of any maturity, has ever been sold. 
It was .009 per cent lower than the average yield on 
the issue dated May 25. 

In addition to the usual offering of Treasury bills, 
the United States Treasury on June 15 issued a series 
of bonds and notes, both of which were offered only 
in exchange for notes maturing in June and Septem- 
ber. The new bonds bear an interest rate of 234 per 
cent and mature in 1958-63; the notes carry a 1% 
per cent interest charge and mature in 1943. In the 
First Federal Reserve District $22,296,900 June 
notes and $8,610,550 September notes were ex- 
changed for the new bonds, while $2,551,000 June 
notes and $5,549,000 September notes were ex- 
changed for the new notes. For the entire country 
$918,849,600 new bonds replaced maturing notes and 
$267 ,781,600 new notes replaced maturity notes. 


MONEY RATES AT BOSTON 


1938 
June 22 Month Ago Year Ago 
Brokers’ quick call loans........... 14% 14% 14% 
Loans secured by bonds and stocks. .144-4% 144 242 
Open market commercial paper — 
four tO Gi MONENS. ......0:60:0605.06 34 34-1 1 
Bankers’ acceptances — 90 days.... % 1% “6 
Customers’ rate on commercial loans. 1144-4 14-4 14-4 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
re rere 2.05 2.04 2.54 
Average yield on Treasury notes 
(one to five years)............. 35 41 1.33 
Average yield on latest Treasury 
bill sale: 91-day issue........... .02 -03 ae 
Rediscount rate (Boston)........... 1% 1% 2 
Buying rate for 90-day endorsed bills 
TNR acs Cutis ae aan evice 4% % me) 


In the weekly reporting member banks in Boston 
total net deposits (adjusted to exclude items in 
process of collection) showed little change between 
early in May and June 22. Individual demand de- 
posits during this period rose somewhat but were 
offset by a decline in balances due to domestic banks. 
Time deposits were substantially unchanged. Since 
early in May total deposits have remained fairly 


stable at the highest level since about the middle of 
March, 1937. 

Contrasting with the stability in deposits, total 
loans and discounts in the weekly reporting Boston 
member banks on June 22 were lower than at any 
time since March, 1936. Since the peak in loans, 
reached on September 15, 1937, there was a steady 
decline which anounted to $99,000,000 by June 22. 
Almost $56,000,000 of this decline occurred in com- 
mercial, industrial, and agricultural loans. Loans 
to brokers, although little changed in volume on 
June 22, as compared with a month ago, were, how- 
ever, $24,000,000 lower than on the corresponding 
date a year ago. Except for a small rise during 
January and February of this year, holdings of open- 
market commercial paper and acceptances have 
declined practically continuously since the middle 
of May, 1937, the net decline to June 22 amounting 
to about $36,000,000. Minor declines took place 
in other classes of loans and discounts during the 
year ending June 22. 

As compared with a year ago, holdings of United 
States securities on June 22 were $57,000,000 lower. 
A gain during this period in holdings of securities 
fully guaranteed by the United States Government 
was offset by a decline in all other securities. During 
recent weeks holdings of both United States securi- 
ties and all other bonds and stocks have been ex- 
panded somewhat. 

Balances due from domestic banks on June 22 were 
at the highest level since early in January, 1937, 
and were some $36,000,000 higher than at the low 
point reached early in last August. 

While in the Boston member banks total deposits 
on June 22 were at substantially the same level as 
at the beginning of May, deposits in the weekly re- 
porting New England member banks outside of 
Boston declined some $16,000,000 during this same 
period. Total deposits on June 22 were at the lowest 
level since the end of 1935, with the exception of one 
date in March, 1936. As in the Boston banks, total 
loans and discounts have declined, although some- 
what more slowly, since early in August of last year, 
the amount of decline during this period being 
slightly less than a third of that which occurred in 
the Boston banks. Here again the declines in com- 
mercial, industrial, and agricultural loans and in 
holdings of open-market commercial paper and 
acceptances were the principal causes. Holdings of 
United States securities on June 22 were $14,000,000 
larver than about two months previously. 

Total cash reserves of the Federal Reserve Bank 
of Boston on June 22 were $142,000,000 higher than 
a year ago, while deposits were higher by $74,000,000 
and notes in circulation had expanded $69,000,000. 
During recent weeks the volume of notes in circula- 
tion has declined somewhat. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 


BOSTON 


One Year's Change 





















June 22 Month Ago Year Ago Gain(+) or Loss (—) 
Deposits: 
MICHA NC TBO AURA IAB LCC) sch: oo 055;dsitveie Sinisa eid atiie ae armas @ carats ecate 6 raleeiaere S 7as $ 730 $ 693 $+ 40 + 5.8% 
Balances Due to Do ymestic ME son bse adie kuna aioe het ea esa Sec 208 206 174 + 34 + 19.5 
Pema: Tene tok POU OOMIB «5.65. n cong cn cc codecs vod ete cnevcboessenebans 9 9 9 0 0 
U nited States Depo NGG oes & a enle © edlaes BORO Co Vee RA ‘ eee rere ee 11 11 43 — 32 — 74.4 
MAGNO PACERS eo ceae sree aero atia a Sate, Suds Sra eeu TRESS TH OM OD eS Ee, ___ 108 108 117 - 9 scomet {. 
TOTAL, DEPOSUES: (adsuated) 6. os cedede cian ses ve dualoncnedeeone ued $1,069 $1,064 ~ $1,036 $+ 33 + 3.2% 
Reserve Se 
Reserve with Federal Reserve Bank: «5... cccccccccsccccscccaveovecssesvcs 254 251 195 + 59 + 30.3 
WUFENEL On Ce CLABR er cok ott onal 7 Sipe syed, oaaPh esata sry si Slo: dela al eiaia eaiorde acs rieicrel ts LAE NEO 112 112 23 + 89 +387.0 
Balarices with: Ober Wi OmlestiG: SAWN oo a 6 fis. 6 ocd a sos vase disre Oo ookin odbc owes 74 60 43 + 31 + 72.1 
TODA IR EGERMDS: oar ceicicnciem ru mideuunep by esecsaanck aye netaces $ 440 $ 423 “$ 261 $+179 + 68.6% 
Loans and Investments: 
Commercial, Industrial and une PORRHT RE OGQUA 0 565 onc Dob ince cee Sakon 215 221 240 — 25 — 10.4 
Cn 2S con 6 Ppt aale ss ERE E WM OEw Ede e aes Sn ea dares 47 51 71 — 24 — 33.8 
Loans to brokers and dealers in sec surities SOL R TOC ERIC EEC CT 19 20 43 — 24 — 55.8 
Other loans for purchasing or carrying securities............. ccc cece ceuceee 14 14 16 - 2 — 12.5 
PE Ne ore oe oe ec ea 946k Rk eK bo RCE RADCE ERAS ORE EES eer eer es 40 39 42 - 2 — 48 
ISU TNE foheg ai aes go caiar cata: Vacs eaceceiteaiz, aim bie Swe tended HD 4 aud Hae GTO RRC eA esate 4 3 6 - 2 — 33.3 
NGI RNAI E cae orns icin Voor onsen aie ease are 01 da Gneak <u ale set Wie Bra ake Ow ee oan __ 78 i __ 83 Lee = Coe 
TOPAL BOANS AND DISCOUNTS: 5 :c5.5 teu siedecacodessivcas keubens _$ 417 $ 429 $ 501 $— 84 = 16.8% 
United States obligations owned... 0.0.0.0... 0 cece cee ceccecceeeeeees ree a” $ 260 $ 311 “$= 57 — 183% 
SHEEN 1 CRUE NOY Os Sg iit es a eh cee We KLE eo mek eee ets 18 18 11 Se + 63.6 
Oller Donde atid) SOCKS OWNEE: cis. cco Sele oa ye isan ao koe RUSS Inc Sew ome 80 _75 87 - 7 —- 8.0 
TOTAL BONDS. AND’ STOCKS OWNED «0.0666 i606: 00 00ssebe utes 29352 $ 35: $ 409 $- 57 ~— 13.9% 
TOTAL LOANS AND: INVESTMENTS. ic ctescce ccs ceiecsedow sce $ 769 $ 782 ~$ 910 $—141 — 15.5% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
MNCRH ASIC EPO SNS CAR NITIEV OG Visa. oa 50) 6.0 iw tiers 1676.54 9-45 46 -K9:5, Se srwa are dislglee a wake $ 339 $ 343 $ 342 $— - 9¢ 
DSANCOd: VIG Cey PICHOR REE URTINBS 6 oc isis cere bie. 0 peo. tenets won Wd haaree bok eeuen 29 29 37 - 8 — 21.6 
PIMIAHCCS) DUC TOL NOFOIEEY BAUM. oc v.cs cca nohOcu et hes mncrhesalcleceaneneua nes * * Sees eve 
EP EE CAEL SCREEN PEE MIGEES ra os 215,65. 8 Wen eo D OU Mae ROR alee aac ee ae ERO eee 2 2 3 - 1 — 33.3 
SS ALD. RARER i are SR eer Peep Tear are Banca rrr orn ary ieee) pera oe ___182 ___183 __194 se — 6.2 
TROTEAL, DOE OSE Ey (AC IUSCCR) og sieras vice dae nods. aneceneewen wee etons $ 552 $ 557 $ 576 $— 24 — 4.2% 
Reserves: 
WROGErve With POGOrAL IRCSOPVE CARE 65.65 6.5) 5.03 v-ejainiscels are'g iaiesleceiege trem alate : 58 63 64 - 6 
URE IMEI fetter At ea nah eh SL alga) ar ets: Ges S ala! ood R/O Vd bord Sie laa sledge ko ea aS 15 14 16 - | 
Balances with other Domestic Baus. xc... sco bse bac cccewe sone veweaeawe : 73. x 83 _ st + 26 
CREP Pet CoO WU, 6 515 Oak ain Gre evel pin Care wade arse nied ae dind We eenee awe $ 146 $ 160 $ 127 $+ 19 Z 
Loans and Investments: , 
Commercial, Industrial and Agricultural Loans. ................. esse eeeee 71 72 78 re 
Open market paper. ..... ....5-0eeces polemic hana br seer Ce ree oper 27 29 42 — 15 
Loans to brokers and dealers in securities............ 5 a arches pater age acerca act 1 1 3 - 2 
Other loans for purchasing or carrying securities........... 0.0.00 eeeueeaee 19 20 22 - 3 
aera SARS CIN sla 25 onto igs ola wa retold Se wa iaal ace aha agian d Gale RAH Reena 48 47 48 0 
p> RRR Se i rg er a Oe ay ee at Ee ee Pe ee EAE * * od 4s kclecaen : 
pn a a Pe eee eNO. ee ee rene Ptr i erase Oey eh er ee ia 54 __ 53 ; 59 _- 5 - 5 
TOTAL LOANS AND DISCOUN foe iiccs os ccse vad secesteeces Rderareatts _$ 220 _$ 222 _$ 252 $— 32 — 12.7% 
Winsted States ODugations CWHCG sc iccdisleeciisicce ceswk ons ese wnnseeeewetens $ 162 $ 151 $ 164 $- 2 — 1.2% 
SOCUTINION MIG VET CECH ENE O08 a 0 oy, have, 4 orca vosidiace Wei one bike eraiee eG uReu aoa 17 17 22 - 5 — 22.7 
Other bonds and pe ig MN iL ei diigl ca SCS a OE nm Ee ey a eRe aie _ 67 _ 66 __ 43 a0 — 8.2 
TOTAL BONDS AND STOCKS OWNED: 3 5 cecnds Oe. chi antnddescts $ 246 $ 234 $ 259 $— 13 — 50% 
TOTAL LOANS AND INVESTMENTS. ¢ cvvae deca cusaeeecdanceotnns $ 466 $ 456 $ 511 $-— 45 — 8.8% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Banks Netsrve Denoges g0:5e.<.is ies 56-40 dine none cane ah tinmenneebed wees $ 384 $ 379 $ 336 $+ 48 + 14.3% 
Mn MN Sooo Cris 6 ge 6 aie SRE ack FN HAE I EE Le RCE Aes 43 43 16 + 27 +168.8 
PEGNG GE Re PORT iery.a: ais, cecgraialeie Gaee Bagi w eiaicle. caviar No er dei gtartas a aioe dahon areca ere oee ee eee 7 15 = J —- 67 
Total Wepeeite eit Seek Fc aieh tan, deic Aon ha Ro ele Ue ytenc take ea $ 441 $ 437 $ 367 $+ 74 + 20.2% 
Federal Reserve Notes in actual circulation............... We Ss: Sah el Mee tes Sei 354 353 285 + 69 + 24.2 
Po ee = ae ae Sealene teem sa dieide ne case ce ete 624 620 482 +142 + 29.5 
Loans to Member Banks Secured by U. S. Obligations..................02000. 1 1 2 - | — 50.0 
TREE CIE a Fo I SI og oo oni oo koe oka Cree reeweasionseus = = an 7 = a 
Te Tee Ue I Taos cn be ceed sda wwseeccee ede ceadunsecue $ 1 $ 1 $ 2 $- 1 — 50.0% 
AeceptanGes: Hough itt Cperk Markets. oe ciccccos cadnd ene oe peu ntes eis ee aware * * * * sa 
BERG PRE EETGRIR 56.0 Sis x So a- arg GX de okw gue & sia’ Siler Wivis: Wars aceip ele: 9 stavaderaie ang shaein es 2 2 3 - 1 — 33.3 
WHisted eatee CO iantIONS 5.4). sai oes. Fo sistas Coes ad cle dlieret encuad meee ca-ae 185 a 185 184 + 1 + 5 
ROGAN PYISIB CINE ECUREIOS «5/5 5 016) 55 0h a:sie vibra ares 016: 6, Seas ac bisia a cl ecohecnyn wietefaieal ers $ 188 $ 188 $ 189 $- 1 — 5% 
Commitments to make: Industrial Advances. .... 0.0.66. 000d steecsccssetboasseee 1 1 2 - 1 — 50.0 
*Indicates less than $500,000. 
™ CHECK TRANSACTIONS 
(Weekly Total in Millions of Dollars) 
One Year’s Change One Year's Change 
June 22 Month Ago Year Ago Gain (+) or Loss (—) June 22 Month Ago Year Ago Gain (+) or Loss (—) 
Bangor: ..4..< S$ 33 $ 2 $ 3.7 $-— 4 — 10.8% Portland. $ 7.6 $ 7.0 $ 83 $— 7 — 84% 
Brockton. .... 3.8 3.5 4.5 — By Y — 15.6 Prov idence e. 29.8 24.7 31.8 — 2.0 - 6.3 
Burlington.... 2.1 2.1 2.4 _ os — 12.5 1 13.6 12.4 16.8 —- 3.2 — 19.0 
Fall River.... 3.8 3.5 4.3 - 5 — 11.6 ater 5.6 5.1 7.6 — 2.0 — 26.3 
Hartford..... 35.9 34.5 41.0 — 56.1 — 12.4 Worc ester. raee Le 10:3 13.7 — 24 — 17.5 
Holyoke...... 2.2 2.2 2.7 — — 18.5 — - 
Lowell. . ie 3.1 2.9 3.6 - A) — 13.9 Total 16 Cities $147. 6 $136.5 $171.3 $— 23.7 — 13.8% 
i er 4.1 3.8 4.6 — 5 — 10.9 Bostom.....<. 249.5 244.4 298.4 — 48.9 — 16.4 
Manchester. . . 3.4 a) 4.0 - 6 =" 50.0 ; eh alodss a) Se: ene 
New Bedford.. 3.4 3.4 4.5 —- 1.1 — 24.4 GRA NI ) TO TAL oe 
New Haven... 14.6 15.2 Ei. —- 3.2 — 18.0 17 Cities... .$397.1 $380.9 $469.7 $— 72.6 — 15.5% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 





Employmen al number of wage- 
earners employed in 1,808 representative manufac- 
turing establishments in Massachusetts was 2.0 per 
cent lower in May than in April and a decrease of 2.3 
per cent had occurred between these months in the 
amount of aggregate weekly payrolls, according to 
the Massachusetts Department of Labor and In- 
dustries. During the 13-year period 1925-1937, 
inclusive, however, the records with a few exceptions 
showed decreases in May, as compared with April, 
with an average decrease of 1.2 per cent in employ- 
ment and an average decline of 1.1 per cent in the 
amount paid in wages. 

The changes between April and May in the 
principal industries in Massachusetts in the number 
of wage-earners and the amount paid in wages are 
shown in the following table: 


Number of Amount 
MAJOR INDUSTRIES Wage- of 

Earners Payrolls 

Boots and shoes ; . 10.4% —17.8% 
Bread and other bakery products on cove «= 1G + 0.8 
Clothing, men’s........... ; bavekcn. Saul —26.0 
Clothing, women’s. . ok pias — 3.6 — 7.7 
Cotton OS SREP Pere + 4.9 + 6.0 
Dyeing and finishing ete fetes seek — 7.7 
Electrical machinery, apparatus, and supplies -— 2.9 —- 3.6 
Foundry and machine- shop products Scns, Te —- 0.9 
Hosiery and knit goods... — 9.9 —10.4 
Leather (tanned, curried, and finished). . + 0.7 — 0.4 
Paper a wood pulp. + 1.7 + 2.3 
Printing and publishing, book and Job. —- 1.6 — 2.2 
Silk and rayon goods....... — 4.1 — 5.4 
Textile machinery and parts — 0.4 -— 1.0 
Woolen and worsted goods + 7.9 + 83 


It was also reported by the Department of Labor 
and Industries that employment in Massachusetts in 
May was 26.8 per cent less than in May last year and 
the amount paid in wages was 35.6 per cent lower. 

Changes in employment and payrolls in many of 
the leading industrial cities in Massachusetts in May, 
as compared with April, are presented in the fol- 
lowing table: 


‘an, - ADING Number of Number of Amount 
DUSTRIAL Establish- Wage- 





ae) 
= 
3; o 
s 
a> 
a 


CITIES ments Earners 
Boston.... , 356 — 7.2% — 7.4% 
Brockton. ..... ; dt —26.6 —25.1 
Cambridge 95 —- 1.1 + 0.6 
Fall River aerate 29 +10.2 + 9.1 
Fitchburg 3 ’ 44 + 0.7 + 0.8 
Haverhill... ere 55 — 14 — 4.6 
FIGIVORE....0. 6.60508 34 — 4.0 — 4.5 
LAWOONCES oss sce 0 os 38 + 3.4 — 2.2 
Lowell eaess 52 + 3.0 — 0.7 
Lynn.. eee ; 78 — 6.6 — 8.4 
New Bedford......... 37 — 2.7 — 4.5 
Peabody = 22 + 0.6 -— 0.1 
Springfield. . . : 60 — 3.9 + 1.3 
Worcester. . oP 112 — 3.0 — 3.4 


In Rhode Island during May employment regis- 
tered the first upward trend in 16 months, with a 
contra-seasonal increase of 4.1 per cent in the num- 
ber of wage-earners employed, as compared with 
April. The total employment figure was 22.7 per cent 
less than a year ago, according to the Department 
of Labor of Rhode Island. 

The aggregate weekly payroll in May was 2.1 per 
cent higher than in April, but was 34.7 per cent less 
than in May, 1937. Between April and May increases 
in employment were reported in six of the 10 major 
industrial classifications: 

*EMPLOYMENT BY INDUSTRIES—RHODE ISLAND 


Per Cent 
Change 





Number Employed from 
May May May 
INDUSTRY 1938 1937 1937 
SOMOS ose bacas 5,048 —13.6% 
Metal Trades........... 11,722 —11.9 
YN eS 2 Sa re 46,451 —29.1 
Cottons. ae 19,015 —16.8 
NR eas ven caress 1,212 - 
EES) Se ir ae 3,848 —49.4 
WV OTB DBO i aso 6cs oe <5 cbs 14,966 —41.2 
Finishing 7,410 —29.8 
Rubber Goods..... 4,088 —14.3 
Miscellaneous..... 9,406 —12.9 
Total Manufactures 59,320 76,715 —22.7% 
CONSTRUCTION 
1. Building Lane A 409 728 —43.8% 
2; SOA. TTMAGO «ss o5.5 as 513 548 — 6.4 
Total Construction.... 922 1,276 —27.8% 


*Based on figures for aul ending May 21, 1938. 





EDUCATIONAL BUILDING CONTRACTS 


NEW ENGLAND 
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COMPARISON OF CHECK PAYMENTS 


MAY 1938 COMPARED 
WITH MAY 1937 


5 MONTHS 1938 COMPARED 
; WITH SAME PERIOD 1937 
BOSTON ———— 
BANGOR 
BROCKTON 
FALL RIVER | 
HARTFORD 
HOLYOKE | 
LOWELL 
LYNN 
MANCHESTER | 
NEW BEDFORD | 
NEW HAVEN | 
PORTLAND | 
PROVIDENCE | 
SPRINGFIELD | 





WATERBURY 

















| | WORCESTER 
37 ane 
-40%-30% -20% -10% 0 -40% -30% -20% -10% 0 
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Carloadings: period 
ending June 4 total revenue carloadings originating 
on the six New England railroads, exclusive of the 
Boston and Albany, which reports under the New 
York Central Lines, amounted to 80,492, as com- 
pared with 106,683 during the corresponding four 
weeks a year ago. In each week of this four-week 
period carloadings were less than those of a year ago, 
with an aggregate decrease of 24.6 per cent: 





TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change 


Week Ending: 1938 1937 1938 compared with 1937 

May 14.... 21,034 27,630 —23.9% 

May 21.65 4s 20,777 27,449 —24.3 

May 28.... 21,013 28,611 —26.6 

June 4. 17,668 22,993 —23.2 
MERCHANDISE, L.C.L., FREIGHT LOADED 


SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1938 1937 1938 compared with 1937 
Le . a eee 10,620 12,480 —14.9% 

May 21.. a 10,528 12,655 —16.8 

May 28. i040 10,410 13,490 —22.8 

June 4 8,692 10,933 —20.5 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1938 1937 1938 compared with 1937 
| | are 8,444 12,617 —33.1% 

May 21..... 8,177 12,043 32.1 

1, ere 8,075 12,087 

. oS eee 6,864 9,537 





ALL ph CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1938 1937 1938 compared with 1937 
CN al. cre 1,970 2,533 —22.2% 

2 ; ae 2,072 2 751 —24.7 

WAY SS). <-6.s-4:0.4 2,528 3,034 —16.7 

June 4..... 2,112 2,523 —16.3 





Orders :—Manufacturers’ orders in Massachusetts 
fell off 3.3 per cent, as compared with the volume 
of orders for the month of April, according to the 
Associated Industries of Massachusetts, and it was 
reported that the month of May seems to have no 
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definite seasonal characteristic in this index. The 
loss that appeared for the month, therefore, may be 
modified by the fact that about the same number 
showed a loss for the month as those who reported a 
gain. It was also noted that the amount of change 
in most instances was moderate, the exception being 
in industries that were affected by seasonal influences 
peculiar to that industry. 

The most depressing efiect was found in orders 
for the textiles, particularly wool. Orders in the 
metal industries recorded a very slight loss, with a 
well sustained demand at the April level for ma- 
chinery. The demand for paper was somewhat less 
than in April, but with a slightly increased demand 
for the manufactures of paper goods. 

In the “All Other” section there was recorded a 
small seasonal increase for jewelry and silver prod- 
ucts, a sustained demand for the large manufactures 
of consumer goods specialties but which were out- 
weighed by seasonal losses of manufactures of special- 
ties largely of industrial products. The increased 
demand for shoes followed the definite seasonal 
character of that industry. 

The following table presents the combined index 
and its component parts: 


ASSOCIATED ae oe S OF 7 — HUSETTS 


NDEX OF ORDE 

May April May 

1938 1938 1937 

Combined Group rere oats 64.1 66.3 96.1 
REN sc raecawns iaaenene P 57.7 69.9 71.1 
Leather and Shoes............ i 50.8 37.1 66.1 
WHERE NOE So os as pee cael 55.1 55.4 132.8 
| eee 66.0 68.9 76.6 
Pu OCRG66 cee cect en nce 73.4 76.2 90.7 





Building: value of total new construction 
contracts awarded in New England during May was 
$28,495,000, as compared with $17,178,000 in April 
and $21,967,000 in May a year ago. Between April 
and May there was an increase in each of the four 
major classifications, amounting to 11.7 per cent in 
non-residential, 9.2 per cent in residential, 279.4 per 
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cent in public works, and 111.2 per cent in utilities, 
and the gain in total construction amounted to 65.9 
per cent. 

In May, as compared with May last year, total 
construction increased 29.7 per cent. The increase 
in the total was attributable to large gains in public 
works and utilities, which more than offset a decrease 
of 17.8 per cent in non-residential building and a 
decrease of 6.0 per cent in residential building. 

The amount of cumulative contracts in New 
England by classes for the first five months of 1938, 
compared with the corresponding period last year, as 
reported by the F. W. Dodge Corporation, is shown 
in the following table: 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 


First Five Months 






















1938 1937 C 
Valuation Valuation 12 
Commercial Buildings $ 7,494,000 $ 9,930,000 24, 
Industri al Buildings 3,866,000 5,046,000 20.* 
lucat “ ynal and Science 4,853,000 3,479,000 39.5 
tals and Institutions 5,402,000 2,156,000 50.6 
| <7 uildings : 2,226,000 7,665,000 yale 
Religious Buil lit 1gs 202,000 1,832,000 — 34 
Social and Recreational 2,604,000 2,347,000 + 11.0 
Misc. Non-Residential 475,000 460,000 + 3.3 
Total Non-Residential... . $28, 122,000 91: 3,000 — 14.6% 
Residential Buildings. ..... $23 7,000 $33,639,000 — 29.7% 





$ 51, ( 779, 000 $66,552,000 
$21,923,000 
2,615,000 


Grand Total Building... . 














$12 y 2,07: 3,000 
556,000 — 26.5 


$76,317,000 $82, 181, 000 —- 7.1% 


Public Works 
Public Utilities 


Grand Total Construction 

During the first five months of the year over a 
nine-year period 1930-1938, inclusive, the floor 
area of total construction contracts awarded in New 
England averaged 10,137,000 square feet and the 
value of contracts averaged $78,121,000. Last year 
during the first five months the volume exceeded the 
average by 30.9 per cent and the value was 5.2 per 
cent over the average. This year, however, the 
volume was 7.3 per cent under the average and the 
value 2.3 per cent less than the average: 











TOTAL CONSTRUCTION — NEW 
FLOOR ARE 
Thousands Sq. Ft 


ee D 
VALUE 


Thousands Dollars 










January-May, inclusive, 1930. 20,625 $145,406 
January-Ma ’, inclusive, 1931. . 15,245 136,997 
May, inclusive, 1 7,056 49,486 
y, inclusive, 1 4,485 
, inclusive, 1934. . 5,836 
r, inclusive, 1935 4,950 
P inclusive, 1936. . 10,369 
Je anuary-May, inclusive, 1937. . 13,269 
January- -May, inclusive, 1938 9,394 
SE ere a ree 10,137 





and Shoes:—Production of boots and 
during May in New England is estimated to 
have been 12,369,000 pairs, an amount 7.9 per cent 
less than in April but 2.0 per cent larger than in May 
last year. The cumulative total for the first five 
months of the current year is estimated to have been 
16,808,000 pairs, an amount 14.9 per cent under that 
of 72,606,000 pairs for the first five months of 1937. 


Bocts 
shoes 





Textiles :—The amount of raw cotton consumed 
by mills in New England in May was 57,053 bales. 
In May last year consumption amounted to 90,493 
bales. During the first five months of the current 
year cotton consumption in each of the six New 
England states was considerably less than in the 
corresponding period last year, with a decrease of 
nearly 42 per cent in the New England total: 


COTTON CONSUMPTION — NEW ENGLAND 
(Number of Bales) 
Per Cent 





1938 1937 Change 

ety. 50,637 91, 863 —44.9% 
PEWPUREY 5 sisi sarees 54,887 —38.2 
Maren. «6.50% —39.3 
7) | ae a —49.5 
LE eer ee 90; 493 —37.0 

Ife) 1 Pare 481 976 —41.8% 





During May the amount of raw wool consumed by 
mills in this district was practically the same as in 
April, but was substantially lower than the amount 
consumed in May a year ago. 
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GLOVE SALES-—BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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RETAIL TRADE 


The sales volume of reporting department stores and apparel shops in New England during May was 
nearly 13 per cent lower than that reported in May last year and was also less than in May, 1935, or in May, 
1936. Decreases occurred in each of the six New England states. Sales on a cumulative basis for the first five 
months of 1938 were 6.2 per cent smaller than in the corresponding period last year. 


The percentage of regular charge accounts outstanding at the first of May, which was collected during 
May, in New England department stores was 48.6, with 50.6 for Boston stores, 44.2 for New Haven stores, 
and 44.8 for Providence stores. The collection ratio of 48.6 for May this year in New England stores was 
lower than in May of the preceding three years. 


Total accounts outstanding at the end of May in Boston stores were 3.9 per cent lower than at the end of 
May last year, while in stores in other New England cities total accounts outstanding were 7.6 per cent lower. 


Inventories in Boston stores at the end of May were 10.6 per cent lower than at the end of May last year 
and had decreased 7.7 per cent in New England stores outside of Boston. 


Sales of Boston department stores and apparel shops during the period June 1-25, 1938, were 4.0 per cent 
less than in the period June 1-25, last year. In the period this year, however, there were four Saturdays, with 
three Saturdays in the period of last year. Sales during the week ending June 25 were 9.3 per cent higher 
than in the week ending June 26 a year ago. Sales in Providence stores gained 3.0 per cent in the week ending 
June 25 this year over the corresponding week last year. 


SALES CONDITIONS 
1937 = 100 


Month of May January through May 

1935 1936 1937 1938 1935 1936 1937 1938 
Connecticut Department Stores. ......... 84 93 100 82 84 88 100 92 
Maine Department Stores. . Sar 95 94 100 86 89 91 100 91 
Massachusetts Department Stores........ 89 96 100 89 86 94 100 95 
New Hampshire Department Stores... ... 89 98 100 91 91 94 100 98 
Rhode Island Department Stores... ...... 87 93 100 80 85 92 100 89 
Vermont Department Stores............. 88 99 100 75 95 98 100 89 
Boston Department Stores.............. 91 98 100 91 86 95 100 96 
New Haven Department Stores.......... 88 94 100 85 86 90 100 94 
Providence Department Stores........... 87 93 100 80 85 92 100 89 
New England Department Stores........ 89 96 100 87 86 93 100 94 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of May 
Collected during May 


1935 1936 1937 1938 
BostonsDepantmieht Storede., oi -n04 6 cece oe ove ee mae neees 52.3% 50.5% 51.2% 50.6% 
New Haven Department Stores: .......26.64c cen cesaaness- os 49.5 50.1 47.4 44.2 
Providence Department Stores... ..... 0.2... cc ccc eee ee ceee 47.4 44.6 45.6 44.8 
New England Department Stores. ............0..00.2000-83- 50.1 48.9 49.5 48.6 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1937 = 100 


Month of May January through May 

1935 1936 1937 1938 1935 1936 1937 1938 

Silk and Velvet Dress Goods............. 127 116 100 84 112 102 100 84 

Woolen Dress Goods... .. cc6c. een caes 95 90 100 57 95 93 100 77 

Wetton: Dress GOOUS., ..scscs ee b cctrderon 1) YZ: 105 100 84 112 102 100 91 

Jewelry.... Aha eA Ce ee wore corieeen me 78 78 100 104 80 81 100 103 

Men’ s ‘Clothing. ee rr ere 90 97 100 91 84 99 100 90 

Wrens: BUSRISOING6 s «60.5. cece eaielareeg ees = 90 106 100 88 94 102 100 94 

Boys’ Ww 2 eee 90 95 100 iii 95 98 100 93 
Women’s, ne and Juniors’ Re: dy -to- 

Wear.... 92 97 100 82 85 93 100 92 
Women’s, Misses’ , and Juniors’ Accessories 92 97 100 88 90 95 100 97 
Millinery. ery, 102 104 100 86 94 98 100 96 
Women’s and Children’s ;Gloves.......... 98 96 100 1¢ 96 98 100 94 
Corsets and Brassieres. . . Peers. 91 103 100 91 88 97 100 97 
Women’s and Children’s Hosiery. Se ae 94 94 100 97 90 93 100 103 
Knit Underwear, including Glove Silk... . 85 97 100 87 88 100 100 97 
Silk and Muslin Underwear............. 94 101 100 78 94 101 100 85 
Women’s and Children’s Shoes........... 90 96 100 84 87 92 100 97 


AP RIR GEIR eo cieook canst sss ae eee 71 83 100 84 67 80 100 82 
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In May and the first three weeks of June industrial activity showed little change 
from the April level. Wholesale commodity prices generally declined further, but 
in June wheat and cotton prices advanced and at the end of the period some other 
staple commodities showed increases. 

Production:—In May the Board’s seasonally adjusted index of industrial produc- 
tion was at 76 per cent of the 1923-1925 average, as compared with 77 in April and 
an average of 79 in the first quarter of the year. Steel ingot production, which in 
March and April had been at a rate of 33 per cent of capacity, averaged about 31 
per cent in May, and automobile output also showed a decrease. Textile production 
increased in May. Activity at woolen mills rose sharply and there was some increase 
at cotton mills, while silk mills showed a decline. Changes in output in most other 
manufacturing industries were largely seasonal in character. Output of crude 
petroleum was curtailed sharply in May and bituminous coal production declined 
somewhat, while anthracite production increased considerably. Lake shipments of 
iron ore were in very small volume, reflecting both the low rate of activity in the 
iron and steel industry and the large supply of ore remaining from the previous 
season. 

In the first three weeks of June output of steel and petroleum increased somewhat, 
but the rate of activity in these industries remained below the average for May. 
Automobile production showed a further decline and continued below sales, so that 
stocks of new cars were further reduced. 

Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, showed a substantial increase in May, reflecting chiefly a marked rise 
in awards for publicly-financed projects. Contracts for residential building increased 
moderately and were in about the same amount as in May a year ago. Other 
privately-financed work remained in small volume. 


Em ployment:—Factory employment and payrolls continued to decline from the 
middle of April to the middle of May. There were further decreases in employment 
in the machinery, steel, and automobile industries and a sharp decrease in the 
number employed in the men’s clothing industry. In most other manufacturing 
lines changes in employment were small in amount. The number employed at 
mines and on the railroads continued to decline. 


Distribution:—Department store sales declined considerably in May and the 
Board’s seasonally adjusted index was at 79 per cent of the 1923-1925 average, as 
compared with 83 in April. Sales at variety stores and by mail order houses also 
decreased from April to May. Reports for the first half of June indicate about the 
usual seasonal decline in department store sales. 

The volume of railroad freight traffic showed little change in May following sharp 
declines in previous months. 


Commodity Prices:—Prices of both agricultural and industrial commodities 
decreased in the latter part of May. In the first three weeks of June wheat and 
cotton prices advanced, while prices of industrial products generally continued to 
decline. 


Bank Credit:—Reserves of member banks continued to increase in May and June, 
largely as the result of Treasury disbursements from its deposits with the Reserve 
Banks. Excess reserves increased chiefly at city banks, reflecting retirement of 
Treasury bills and further expansion of bankers’ balances. 

Demand deposits at reporting member banks in 101 leading cities increased 
further during the first half of June, and total loans and investments, which had 
declined in May, also increased, reflecting substantial purchases of United States 
Government obligations by New York City banks. 


Money Rates:—Yields on Treasury bonds declined further in the four weeks 
ending June 18 and those on Treasury notes reached new low levels. Rates on open- 
market commercial paper declined somewhat about the middle of June. 





